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ATTACHMENT B
FY 2019-20 ANNUAL PHA PLAN FOR HCV ONLY PHAs
MICHIGAN STATE HOUSING DEVELOPMENT AUTHORITY
(MSHDA) (M1-901)

B. Annual Plan

B.1 Revision of PHA Plan Elements:

Statement of Housing Needs and Strateqy for Addressing Housing Needs

MSHDA is dedicated to serving the needs of the homeless and very-low and extremely low income Michigan
residents. This is demonstrated in its administration of the Housing Choice Voucher Program via the following:

designating a homeless preference for county HCV waiting lists.

designating a disabled preference for county HCV waiting lists.

commitment to the Michigan Campaign to End Homelessness.

working with partner agencies serving the elderly, families with disabilities, households of various
races and ethnic groups.

working with Continuum of Care groups across the State of Michigan.

policy of exceeding federal income targeting requirements by establishing that 80% of new
admissions must be extremely low-income families and up to 20% of new admissions must be very
low-income families.

administration of the HCV VASH Program at four VA medical facility sites across the State of Michigan
(presently Battle Creek, Detroit, Saginaw, and Iron Mountain).

administration of Mainstream 1 (now called Non-Elderly Disabled or NED) and Mainstream 5 (MS5)
vouchers.

administration of MSHDA's pilot program, Affordable Assisted Housing Program (AAHP), in Macomb
and Oakland Counties; which combines an HCV with the Michigan Medicaid Waiver to provide
housing as an alternative to nursing home care.

expansion of the 2014-2015 Moving-Up Pilot that partners with the Michigan Department of
Community Health (MDCH) and provides a resource for previously homeless populations utilizing
Permanent Supportive Housing; MSHDA commits 710 of its HCV vouchers to this pilot program.
leveraging 100 HCVs with the Section 811 Project Rental Assistance Program.

creation of a State Innovation Model (SIM) Pilot Program that partners with the Michigan Department
of Health and Human Services (MDHHS) to provide housing and supportive services to citizens that
have very high utilization levels of emergency departments and emergency services that are also
experiencing homelessness. MSHDA has committed up to 200 vouchers for this pilot program.
administration of more than 3,000 Project-Based Vouchers across the state.

offering a PBV waiting list preference in designated PBV properties for individuals and/or families
meeting the definition of Chronic Homeless, United States Veteran and Homeless Frequent
Emergency Department Users with Care Need.

implementing a recertification of homelessness at the time of PBV waiting list draw, to ensure the
applicant still meets the definition of homelessness.

administrating more than 1,200 vouchers at 22 RAD Projects across the state which converts tenant-
based RAP and Rent Supplement Assistance to tenants in HUD 236 properties to Project-Based
Vouchers.

continuation of outreach efforts to find affordable and good quality units for its voucher holders.
identification of when to open and close county waiting lists as needed across the state to maintain
up-to-date lists.

implementing biennial HQS inspections for HCV housing units.

administration of an initiative with the Michigan Department of Corrections (MDOC) to enhance
housing opportunities for persons exiting correctional facilities. MSHDA has allocated up to 200 HCVs
for returning citizens that need long-term rental assistance.

administration of the Mainstream Voucher Program in collaboration with the MDHHS. The program
will provide voucher assistance to non-elderly and disabled households and partnering agencies will



provide support services based on the individual's needs and MDHHS affiliated program. MSHDA
was awarded 99 vouchers from HUD for this program.

e administration of the Family Unification Program (FUP) in collaboration with the MDHHS. The
program will provide voucher assistance to FUP-eligible families and FUP-eligible youth experiencing
housing barriers. MSHDA was awarded 81 vouchers from HUD for this program.

Deconcentration and Other policies that Govern Eligibility, Selection and Admissions

MSHDA promotes deconcentration of poverty and promotes income mixing in all areas by educating applicants
at the time of their briefing on these issues.

Waiting lists exist for all 83 Michigan counties and are opened or closed as necessary. Applications are taken
electronically. As of January 2, 2019, there are 37,215 applicants on the waiting list; 32,907 are extremely low
income; 3,104 are very low income; and 1,204 are low income. Families with children make up 39% of waiting
list applicants; 8% are elderly and 16% are disabled.

MSHDA has a homeless preference and applications are taken from homeless families and added to the
homeless preference waiting list when certified.

A disability preference is given for those applicants where the head of household, co-head or spouse are
disabled. Verification of disability is obtained upon selection from the waiting list.

A county residency preference is given for those applicants who either live or work in the county and can prove
residency through a verified current address or verification from an employer.

A Michigan residency preference is given for those applicants who either live or work in the state of Michigan
and can prove residency through a verified current address or verification from an employer.

PBV applicants must apply through the Lead Agency/HARA or property management staff. Referrals are sent
directly to the MSHDA contracted Housing Agent for placement on the PBV Waiting List.

Financial Resources

Financial Resources:
Planned Sources and Uses

Sources Planned $ Planned Uses
1. Federal Grants (FY 2019 grants)
a) Public Housing Operating Fund Not applicable
b) Public Housing Capital Fund Not applicable
¢) Annual Contributions for Section 8 Tenant- $190,598,141 Section 8 Eligible
Based Assistance expenses
d) Community Development Block Grant Not applicable
(CDBG)
e) HOME Not applicable
Other Federal Grants (list below)
FSS Program 3 971,313 FSS Program
Sec 811 Program $ 5,516,950 Sec 811 PRA Program
2. Prior Year Federal Grants (unobligated None

funds only) (list below)

3. Public Housing Dwelling Rental Income Not applicable
4. Other income (list below) None
5. Non-federal sources (list below) None

Total resources $197,086,404




Chapter 4

Regular HCV Funding

Regular HCV funding may be used to assist any eligible family on the waiting list. Families are
selected from the waiting list according to the policies provided in Section 4-I11.C.

4-1II.C. SELECTION METHOD

MSHDA must describe the method for selecting applicant families from the waiting list,
including the system of admission preferences that MSHDA will use [24 CFR 982.202(d)].

Local Preferences [24 CFR 982.207; HCV p. 4-16]

MSHDA is permitted to establish local preferences, and to give priority to serving families that
meet those criteria. HUD specifically authorizes and places restrictions on certain types of local
preferences. HUD also permits MSHDA to establish other local preferences, at its discretion.
Any local preferences established must be consistent with MSHDA plan and the consolidated
plan and must be based on local housing needs and priorities that can be documented by
generally accepted data sources.

MSHDA Policy

MSHDA will offer a preference to any family that has been terminated from its Housing
Choice Voucher (HCV) program due to insufficient program funding. These families
will be drawn before all other waiting list preferences once program funding is reinstated
to sufficient levels as determined by MSHDA.

A homeless preference is only assigned to applicants on the HCV waiting list who are
also a Michigan resident.

Effective January 1, 2019, applicants will be sorted and drawn in the following
hierarchy of HCV Waiting List Preferences:

1. Homeless County of Application Residency (Applicant who is homeless and is
living or working in the county of application)

In general, the homeless preference is valid for 120 days. In order to retain the
homeless preference, the homeless service agency must recertify that the applicant
meets the homeless preference every 120 days while on the HCV waiting list.

2. Disabled County of Application Residency (Applicant who is disabled and is living
or working in the county of application)

3. County of Application Residency (Applicant who is living or working in the county
of application)

4. Disabled Michigan Residency (Applicant who is disabled, is not living or working in
the county of application but is living or working in Michigan.)

S. Michigan Residency (Applicant who is not living or working in the county of
application but is living or working in Michigan)

6. Disabled Qut of State Residency (Applicant who is disabled but is not living or
working in Michigan)

7. Qut of state Residency (Applicant who is not living or working in Michigan)
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Grand Rapids Housing Commission:
1) Contract with Verne Barry Place (Heartside Nonprofit Housing Corporation)

2) Verne Barry Place e-Snaps Program Description



ATTACHMENT A

U.S. DEPARTMENT OF HOUSING AND URBAN DEVELOPMENT
Office of Public and Indian Housing

SECTION 8
HOUSING ASSISTANCE PAYMENTS
MODERATE REHABILITATION PROGRAM

RENEWAL OF HAP CONTRACT

BACKGROUND

Previously, the PHA entered into a HAP contract with the owner under the Section 8 Moderate
Rehabilitation Program. The HAP contract provided for Section 8 housing assistance payments
by the PHA to the owner. The HAP contract identified covered contract units and specified the
term of the HAP contract for such units.

The term of the HAP contract expires during federal fiscal year 2001. Under Section 524 of the
Multifamily Assisted Housing Reform and Affordability Act of 1997 (MAHRA) (Public Law 105-65,
October 27, 1997, 111 Stat. 1344 et. seq.) as amended, HUD is authorized to renew expiring
Section 8 contracts. This renewal contract is entered in accordance with Section 524(b)(3) of
MAHRA as amended.

The one-year term of the renewal contract commences on the day after the HAP contract expires.
The commencement date is specified in the "contract information” attached as an exhibit to this
renewal contract.

DEFINITIONS

Commencement date. The beginning of the one-year renewal term. (The commencement date
is specified in the contract information exhibit.)

Contract information. An exhibit attached to and made a part of this renewal contract. The exhibit
specifies the amount of budget authority, commencement date of the renewal term, number of
units, number of bedrooms and contract rent.

Contract units. The units covered by this renewal contract.

Federal fiscal year 2019. The period from April 1, 2019 through March 31, 2020.

HAP contracl. Section 8 Housing Assistance Payments Contract.
HUD. The U.S. Department of Housing and Urban Development.
One year. 365 days.

PHA. Public Housing Agency

Public Housing Agency (PHA). The agency that has entered this renewal contract with the owner.

Section 8. Section 8 of the United States Housing Act of 1937 (42 U.S.C. 1437f).
TERM OF RENEWAL

The expiring HAP contract is renewed for a period of one year (365 days) beginning on the
commencement date.



CONTRACT RENT

During the renewal term, the monthly contract rents for the contract units described in the exhibit
of contract information shall be the amounts specified in the exhibit. The owner shall not receive
any other payment or compensation for rental of the units.

Notwithstanding the amounts of the contract rents specified in the exhibit of contract information,
contract rents shall in no event exceed the rent levels permitted by Section 524(b)(3) of MAHRA
as amended. Such rent levels shall be calculated in accordance with HUD instructions.

During the renewal term, the following provisions of the expiring HAP contract do not apply:

a. Provisions concerning annual and special adjustments of contract rent.

b. Provisions concerning base rent.

If the renewal term commences on a date other than the first day of a calendar month, or ends on
a date other than the last day of a calendar month, contract rent shall be pro-rated.

RENEWAL OF OTHER TERMS

Except as provided in section 4 of this renewal contract, all terms of the expiring HAP contract are
renewed.

MAXIMUM PAYMENT
Notwithstanding any other provision of the expiring HAP contract or this renewal contract,

aggregate payments by the PHA to the owner under this renewal contract shall in no event
exceed the amount of budget authority specified in the exhibit of contract information.

(For a HAP contract renewed in stages, aggregate payments for all stages under this renewal
contract, shall in no event exceed such amount.)

OWNER RESPONSIBILITY

Housing quality standards. The owner warrants that the contract units comply with HUD's
Housing Quality Standards, and will so comply at all times during the term of this renewal contract.

Condilions for housing assistance paymenls. Unless the owner complies with the HAP contract
and this renewal contract, the owner does not have a right to receive housing assistance
payments.

EXCLUSION OF THIRD PARTY RIGHTS

The PHA does not assume any responsibility for injury to, or any liability to, any person injured as
a result of the owner's action or failure to act in connection with the implementation of the HAP
contract or renewal contract, or as a result of any other action or failure to act by the owner.

The owner is not the agent of the PHA, and the HAP contract or renewal contract does not create
or affect any relationship between the PHA and any lender to the owner or any suppliers,
employees, contractors or subcontractors used by the owner.

Moderate Rehabilitation Program
Renewal of HAP contract: 2001
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Nothing in the HAP contract or renewal contract shall be construed as creating any right of an
assisted family or other third party (other than HUD) to enforce any provision of the HAP contract
or renewal contract, or to assert any claim against HUD, the PHA or the owner under the HAP
contract or renewal contract.

NOTICE

In accordance with Section 8(c)(8)(A) and (B) of the United States Housing Act of 1937, as
amended, the owner shall provide, at a minimum, a one year written notice to the PHA and the
assisted family to inform the family of the impending HAP contract terminalion. The term
"termination” means the expiration of the HAP contract or an owner’s refusal to renew the
contract. The notice shall comply with HUD requirements, and other requirements, including any
amendments and changes in the law or HUD requirements. If the owner fails to provide this
notice in accordance with HUD requirements, HUD may require that the owner permit each
assisted family to remain in the unit for the full notice period withoul increasing the family partion
of the rent under the expiring contract.

Moderale Rehabilitation Program
Renewal of HAP contract: 2001
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CONTRACT INFORMATION

Contract Number: MIO073 MR0001 HAP00O4

Project name; Verne Barry Place

Address:

60 South Division Avenue

ity an e
Clty and Stat Grand Rapids, Michigan, 49503

Budget authority amount; $ 7632, 616.

Commencement date: ~ APril 1, 2019

Number Number Contract
of Units of Bedrooms Rent (per month)
86 1 (bedrooms) $613.

Moderate Rehabilitation Program
Renewal of HAP contract: 2001
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Applicant: Heartside Nonprofit Housing Corporation
Project: Verne Barry Place

14-924-8432
177971

3B. Project Description

This screen is currently read only and only includes data from the
previous grant. To make changes to this information, navigate to the
Submission without Changes screen, select "Make Changes" in response
to Question 2, and then check the box next each screen that requires a
change to match the current grant agreement, as amended, or to account
for a reallocation of funds.

1. Provide a description that addresses the entire scope of the proposed
project.

Verne Barry Place consists of 116 single occupancy units, and since its
inception has served hundreds of homeless individuals with disabilities. Verne
Barry Place only serves persons where the head of household has a qualifying
disability and is in Categories One and Four of the homeless definition as
defined under 24 CFR 578.3. Verne Barry Place provides a comprehensive
service enriched housing opportunity with available on-site support services -
two Resident Services Coordinators are on-site to assist residents with
coordination of services. Beginning in FY 2016, Verne Barry Place will now
take all project referrals from Coordinated Assessment. In addition, the project
now prioritizes all of its non-dedicated beds for the chronically homeless.

2. Does your project have a specific Yes
population focus?

2a. Please identify the specific population focus. (Select ALL that apply)

Chronic Homeless Domestic Violence

Veterans

Substance Abuse

Youth (under 25) Mental lliness
X
Families with Children HIV/AIDS
Other
(Click 'Save' to update) X

Other: Homeless individuals with disabilities

3. Housing First

L

Renewal Project Application FY2019 Page 24 08/21/2019 j




